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Abstract:

This research explores the relationship between entrepreneurial performance and economic
development in in four GCC countries: Saudi Arabia, the UAE, Kuwait, and Qatar for 2006 to
2022. The research first develops a new, robust Economic Development Index (EDI), which
modifies the UNDP's Human Development Index by incorporating employment and inflation as
key indicators - alongside traditional components, such as revenue and health and education
expenditure, to measure economic progress. Subsequently an econometric analysis using a Panel
Autoregressive Distributed Lag (ARDL) model with Pooled Mean Group (PMG) estimation shows
that there is significant long-run positive relationship between entrepreneurial performance (as
measured by the Global Entrepreneurship Index, GEI), government effectiveness, added value and
economic development. These findings, confirmed by robustness checks based on FMOLS and
DOLS methods, provide important policy implications for GCC countries as they embark on a
journey of economic diversification strategy, such as Saudi Vision 2030, emphasizing governance
improvement, innovation creation. In light of the study's findings, the researchers recommend
strengthening the institutional environment in the Gulf countries by improving governance
indicators, increasing transparency, combating corruption, integrating entrepreneurship policies
into general economic plans, particularly those focused on non-oil sectors, and enhancing regional

coordination among the GCC countries in the areas of innovation and entrepreneurship promotion.
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Jml ALl ik g Ayadl il s 95 ) 5 e Ao Ol il chond il ey 8 Jlee Yol R 5y 3l A i
sle Aoai) Y o S 53 O (i edpaly N Adazs¥)
«Jae Y1 83l pe 0 A g A8E a5 e
((3E)) dcadiia g il 5 o el acall 5 caiall Gl 8 Lay) Jlae W) o558 N QWi (ol ) 55 o
Al g agdedll gl pen A Jlee VI3l ze e
caag yiaY) o (AT e T jeaie aad GF (e ¢ g g0 ) L3l LS ¢ 51 i€l Cllaiaal” (&) sl Aadlna (o LS
Al (s sie e 1S clalaByl ST o @l jleY) AlSe sy Lae
3 _ypronall il sl Latlise 3 a5 8 dac 1) o) 5 a8 sall ) 90 4aal (2022) JUii g adlead) e Al jo il LS
ks g e Al Hall sl 2019-2012 35l A oy sSI A g A aloiosal) g0laBY) gaill 3iias 8 Ao giall
Aiadll Al ol g Cupaad il () ey saill jobian () J e sl daguis ¢ oo sSall acall ) 3a3 5 AaS sall 83 53 (pani
LS Aahvivnall 4aLaBY) dpaiil) 8 Jeli oo elol (e ddass siall 5 5 ysraall Gl sall (pSai Jal (e A s3E 5 Dy 3all
Gl plalaS Al o slall ala 50 (8 Linbann e 4 Angh s 4aS sall Apan] (2024 cppn s 38) Al )3 Caae
Al dpaiill 5 gaill Alae ady 8 Aaly ) el Ao ld () ) jx
S 5 Sl Jlail) il Adalide Cung dngie aladinly li A g & (Ray,2023 ) 4l o Gl cadld Lol i g
i) 5 ) ApaladV) dpaiill a5 8 U saaes Lulal Slele IS5 Jlee Y 30l of €2022-2008 5l Jda
cJasadll e Jgeand) &y gaaa s Al sall 4yl e LI (i Lgba ¢y sa cilhant 2 ga g ST Al all Oyt Agila sl
Loal i) Aelpa b ) g paa Al Hall )l 5 ALelds dida 5 Cllalns 5 Al 4aS g slaie ) oo iy Laa il )1 AED Canaca g
Sl g ¢ SN Ayl ped ) ALY sl e Jpanll st o Janiy cgal )l aabeill ) 35 ALl 4k
ok dalxisall Apalaiy) dpatill (3aiad A Ay agu dalive 430l ) L (s Caagy
A8 L) il Al Jo sl
050 o e S 5 ae aanie Ul (e Al dpaiill g Jlae W) 3ol G A8l A8 il all ol s
Ol 038 (pe aaell e ) gabaBY) gall e eV W il QeI saly ) aea L palaldl g Uaill 5 il sSall
CLlauY aladin) JMA e o il dalail) (g Al cilul ) il ey sall 138 agil  Lladll dia o)) meiall o
bl il all (amy crandinl LS pall o dal) Ll 8 Al dpaiil) 5 Jlae Y Bl ) G 48Dl i)
Y13 Jidal el yitiall JalSill g jlasiV 23l i ¢l 2LaiY)
sl il e 2y AaLaBY) Aparil) Gl Aeadionall Ol i pall Cadlia) Cua el jall G i) i gl (Slld aa g
saill G DA @lia G ey sal adde o laiall et ey il Al ydige s o sl Jaall Jas gie ) Maay)
AalaBY) dpaiil) § galaidy)
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e ) B A (e Adind) (i) (any dykaat 8 daaliall 2 g o€ Al A jall daaal jelai Uia o
Aplaiy) dpaiill g jnedll vas (S e

:(EDI) dbai®y) dall) jiga s shil agdall jaY) g bl 4

i gall el Galadl Jall e 581 3l 23800 Cile) ) Lieadinl ¢ (EDT)eS el dpabaiy] dpaiill jiga y skl
dpatill g (galiaidyl ¢ sladl) dalaia J8 (pe Jal) 138 dlae ] a3 (JRC-OECD-2005) "paaiusall Jalo g dngiall :2S yall
a8V el (o 3 il Laiad 4latind 2003 ple (JRC) ikl Jisid) Sl g o slaills (OECD)

Sl 138 3 g aan 5 ) Aalall y 48 pall <l ydigall aladial & Al 5 Ldle Y

20 ppil A5 clgmar Ayl il sSall JLEAT 3 LaLi Y (s sas (558 ok ) el s i) gan o3 1Y
Apaiil) Hlise (e Alare A 58 0 5kl &5 A (EDI) ApbaaiB¥) dpaiill jlige ale Sy S jall ydisall (ki 4,008
A 2830 e Ll 2580 Zpaiill 585 S Wi (UNDP). Saiy) sasiall aal) el il (HDI) &l
aii o) als rans ao o¥) el 13 szl g Cada gil) slea Cplia) (paas Alal JUaY) 138 aus U pdige 8 b

anall Uing (3l 3 lai¥) dpeiill 4 50 S

O Lo gl Cumy ol 45 5l Ao il il plisall e JS (Re-scaling) sk sale) JMA e i) adat &5 1Ll
Aaa yall Gl 35V A8yl aladtuly o) sl Aglasy SLal 5o B | e JSU (5 jhall s oaliall adl) aladiuly asl gl jaall
4 ssnal) 15591 Slie ) 8 AY) e aanl 3 sl Ao il sl e ise JS) Al LS Sl e sadixll
e Al Ol pdisall e JS

riS all pigal) il gSal Uil pen Y

¢ aslail) (BEY) ¢ paaall (BLEEY) cCada i) cadimil A dyeasi ) sl Ased o (EDI) ApdlesBY) il 30 3

ey sl
W jilaa g (EDI) dabai®y) dpaiil) pdiga (<l gSa) sas 1(1) Jgaad
sl g gl il gall oS
e Aolie Adipmall A81T 8 Ay il B3l 1) A pdual
WDI T adaaill Jasa
J,G_\....;.A” A | J\.:.m\ (INF)
_ ) caala il A il o)
WDI Osaba e aa ) Jaall Cp B S A
ol (EMP)

daa sall Jlall Gl )5 g ladl (e sSal BLEYT & sana
WDI el geiall 5 (g g ) 5 il Jaall (pe Aniall
‘;c\.ASAY\ Lﬁ"“n

osSall Gyl )
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hea) o dpaiS alaill o o Sall B el o esSall Gy anhedll GUY)
WDI .
Slaa ! ol m i e gSall Sy, PP (GEE)
Laay) Aadl) il by
WDI Sl aae Jaa) e U sudia Jlaal) Al i) o " €
) ) ) 3l (GDP)
Ao gana 8 adll o2 B yla) 5 a8 sacluall B3LEN Al g 53 il UL & 5 dage e o 3S 5l Q5 (el ay
R S |
LBy dpaill) pdigal A AN ) pdigall ddaa o) ciliilan) 1(2) Joaadl
GDP GEE GEH EMP INF
76457.823  3.9196496 3.7845319 71.1084 3.2274221 Mean
68827.45 3.1445324 3.6275179 73.5365 2.6794443 Median
145591.02  7.3308762 6.6462989 87.4610 15.050145 Maximum
47715.748 1.6944066 1.599962 45.3230 -4.863278 Minimum
27799.167  1.9512465 1.4053867 12.40758 3.8088274 Std. Dev.
0.9933775  0.9353535 0.3494043 -0.448215 1.0885743 Skewness
2.6798226  2.2016419 2.0428976 2.253629 4.598357 Kurtosis
11.474177 11.721275 3.9790725 3.855197 20.668377 Jarque-Bera
0.0032241  0.0028494 0.1367588 0.1454972 0.000033 Probability

Eviews gl » il s alaie Wy Osialal) Alas) 1 juaal)
ULl ke Ll
238 (0 0 ,iall 1K) lasal 4y ) g puin s shadll o2 a5, & idia (uliBa Cpanda ()9S B iRl il gSal) adat 3 S
(Nardo et al. 2005) "JU ) e Z UG e S caiad s oS pall digall (ana il oSl
Lgcﬂ)aﬂawg&aé‘\ &\M\ d,g};ﬂét_\:\; ‘@,\Lﬂ\ :u.v‘)kl.@a.ay (Re-scaling) 2&1‘)}:@\)3}\ 0da el 38
AU Al aasind o sSall 8§ Dl g (1 <0) Gl

Xjt — min(xjt)

Yie = max(xjt) - min(xjt)
el sEsall deg Xt
() owdiall (Saall gadll luSad o) Xt dsall Llall 5 5 pall dadll Laa min(X?) s max(Xt) =
(Weighting) 0¥ JMA (e <l piiial) e 5 Ll
G oS U S 01550 O (e N lad A ) bl 2l (B S agie dan o LSl dala Al a5
o= A e I Baana ol )5l panadil i Lo (3800 Aungia 2 5 Y 430 V) (il
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Ol 3sY) il (((Principal Component Analysis) - PCA) Ayl <l sSall Jala Lieadin) i pal) oda b
iV Laial JalE5 La 5yl Baaxie Ll e (e 4o et Lal aladin¥) Aaild dongiall oda axds (oS pall gl <l Sl Ayl
O (& e Ul 5 Al el

LB i adlaiul e (Factor Analysis) Jal sad) Jalad G g (PCA) deas )1 b oall Jalail i) Tanad) acing
e il S el i all Ay 8 ¢ il g Jal sall (e (S 220 JET alasiily U Sl (2 sm sall il (e (Sae
Il (and JNA (e Ala yall o2a fani g bl de sanal Ala¥) alaSU a5 el Ailaa ) sl e T S
.((Correlation Structure<stball ((Jad jll) abs ;Y

Aalan®y) dpalil) s pal e i)l pdi pall () go i Jal ¥ alana 48 ghica 3(3) Jg2ad)

GDP GEE GEH EMP INF Components
1.000 INF
-0.084
1.000 EMP
(0.496)
-0.435 -0.354
1.000 GEH
(0.002) (0.003)
0.52 -0.93 -0.02
1.000 GEE
(0.000) (0.000) (0.880)
-0.67 -0.64 0.81 0.03
1.000 GDP
(0.000) (0.000) (0.000) (0.793)

Eviews gl gilii o aladieYh cfald) alas) ; jaaall
JS O ldl) el ) (EDI) 4nbaY) dpaiill 5850 <l & (Correlation Matrix) Bl ¥ 4 saa i
eay! sl il 5 (GEE) plaill e 3asY) ((GEH) Asaall e 3aY) ((EMP) Cauha sill ((INF) pdocadl 250
(GDP).
(PCA):Apei ) il gall Jala aladiaal (5 933 (e Ol ) o5 (ega (il Sle iliil) & elal 8
(- BLiLY) Jalae dad iy Cus ((GEE)adadl) e G5 (EMP) s sill 0 13 o6 (ol Bl ) 255 o
(p = 0.000). Y2 (s i 0.93)
AYall (5 sise iy 5 (0.81) Al «(GDP)Jea ¥ adll il s (EMP) s sill (o 88 (ilaa) Bl ) 2525 o
(p = 0.000).
10 AT g8 Abi Ll ) e caaa LS
(GDP): (-0.64) Mex¥) Aadll zlll 5 (HE) oaall 3831 o
(p = 4 dilas) AN 3 Lgagen 5 « (GDP): (-0.67)ea! sl il (GEE) pdeill e 31
0.000).

WWW.ajrsp.com 55



http://www.ajrsp.com/

AJRSP 22025 b gi 5z ey g U | O grmadl g aulil) Iyl | alad) H&dll g Elagdl dragalsy) Adgal)
-—‘\v 2 ISSN: 2706-6495

el ) s qmalia JLEA) g8 (PCA) Al i gSall Judas o ) Tilaa] adlall 5 3 gall collals ;) oda i
Aot N b €l e 8 220 diaali g aladal Sy s ol il 028 (o jidia (bl (e 5SY)

Ol g A<l ) gdad) 1(4) Jgaad)

Cumulative % % Total Variance Eigenvalues
60.620 60.620 3.031 F1
84.638 24.018 1.201 F2
94.208 9.570 0.479 F3
99.684 5.476 0.016 F4
100.0 0.316 0.016 F5

Eviews gubin il e sldeYy Omialal) dlas) 3 juaal)

Agulul ulee B 5 (Factors) del sal) sl oy L Bale

gessall aal gl e ST (Eigenvalues) 4813 adll o< o |1

710 oo ST il 8 dpn ,al Jaelall daabise 055 o 2

260 e S el (855l Jal gall SN daalosall (55 03
Gan o dagie SIS G LS aal g (e SV A1 el e ()l gy Jad il cplale Jol of Ga Al yall o2 i g
Ll (Jea) (e 785 5a3 A8 jidial) Lagianbine @ity ¢ IS il (40 710 (0 ST ey
Lapdi Caagy" (Varimax) osSas JU" 44 jla aladinl J3A w(Rotation) 5 vl il Kall 48 giaa S5 &5 «lld 2ay
IS hai gy o dea Gamy canl 5 Jalas 58 o i Al Lo Sl @l pdigal) axe Q85 Gl sy pdigall (g sl Sl
oot Osd il aal g dale pa sy o 8 e

3 _gadinuall il gal) 4 ghuaa 1(5) Jgaad)

OogY) Factor 2 Factor 1 <l gSal)
0.216 0,933 0,090 (INF) paaill
0.223 -0,082 0,965 (EMP) b 53l
0.143 0,618 0,613 (GEH) 4>all e ey
0.213 -0,034 00,92 (GEE) a=dll e lasy)

eyl adll il e 33
0.205 0,154 0,885 ) )

(GDP)

Eviews gl il o aldieYy Oialal) dlas) 5 juaal)
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s i) aan slad

Nicoletti 4a s il z¢ill a5 @l g ¢ (Factor Loadings)s issel) i sKall 4 shims (ga o)) §5Y) iluialy o
& (Aallaal) daiilly) Jaend cBalae e il dae il @l 354l asead ol Cus Boylaud (2000). sScarpetta s
(Intermediate Composite Indicators)iass s 48 ya <l ydie
10 0585 J9Y) Japaa ) S pal) Sigall 8 ¢(5) Jsanll B mase 8 LS

(0.965 ¢)55:) <askasill o

(0.920 (1) 52) pabaill e syl o

(0.885 0os2) <l Y5 e
10n (S (AU Jaen ) S pal) gl Ll

(0.933 0))5) pauzaill o

(0.618 (1) 52) damwall e (31 5 o
o2 aladinl &y ¢(5) Jsaall e AY) 3geall B minge g LS (] (g sbon Lee sana gl ) 55Y) o3 Jpaad o3 N8
(EDI).Abaii¥) dpaiill i 5e oluad TaY () 55Y)

AaLaiBY) dgalil) Hdiga 1(1) JSA

2005 2006 2007 2006 200% 2010 2001 202 2013 20d4 2045 2016 20AF 2048 2019 @0 2021 2022 2023

—=fE —e— QAT —a—UM —a—KWT

Excel gb_» il o alaieYl cpalldl slae) 3 jaaal)

4 ) &y o) ASlaall (ge S (& (EDI) Aabai@Y) dpaiill i sal Aliall Ol jlsall 7 guia 53 (1) a8 (Hl) o )l e s
2022 dle 2006 ale e sl BA ¢ (KWT) 80 5 ((UAE)saiall 4 2l 2l jle¥) 5 ¢ (QAT) sk 5 «(KSA)
Us pale Lalail 200 gadl Z jall ASLeall Joh clpalaBY) Zpaiill pie w4 Cpaal s By Lad )l elas Laiy
2009-2008 (ole I 4ad b (mladiV) s QA (e sy dey el e 8 1) E

e G j by san o Lliad) L AU Lae s il 5 o 5l Laglal 400 <l gl 3 ASLaal) cilial 5 lld pa g
Aabaial d Zalaisy) denl)
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sl abaBY) dpalil) pdige ddlia 5
Apatil) jd5e O (e SHI ) 138 Cangy s il IS il o) a5 sl (e oS pall i pall daeSla 5 48 i 50 (ol
L (o) 8 Lol 188 5 el all e 25 5Kl Jgal) 8 ApalecaBY) 2l (5 sisa 438 55 50 5 ALy oSay (EDI) Apaloc®)
o3k
‘) f (e AL ani ) a Y (3 5k Bac Gllia
e Adbil) G oSl A jall () aae Ala J855 S sy Al ¢« (Uncertainty Analysis) ol axe Jidad o
Al i S pall jdisall S
Gl B ol are jlas (e Jlae JS Aadlue 520 gaady A ¢ (Sensitivity Analysis) dssluall Jids5 o
(Barbero et al, 2021; Saisana et al, 2005).zl & S
Al il L)) A ) a5 (2023) 50l Lea ) 3l Al anii agie e dlaie V) o3 il jall oda b
(Breiman, 2001).0te . L= 58 Al (Random Forest Classification)
Latill pdse e Maiuall gl o 2l 3 aie Dl gane COG ) Adall a8 Jdadll 18 e Gl Caagll
Aoy
@V G @ (Al 52) s 17 mmis ¢ (Highly Efficient) 2lell se Ul cld Jsall Jidi : J¥) 4 ganall o
i G e Y]
(i) g SN Sl 8 a3 Alls (34) Jadii5 ¢« (Efficient) ddaw sie 5eliS @3 58 Chial; 4000 4e ganal) o
s siall gl sl
Y gl 8 aiiAlls (17) mads ¢ (Inefficient) e Sl) dadiie J 50 aa5; A Ao ganall o
(Sl i gall il ga) Aliall dsedl) ol piall e 3L TAlEl ) gal) Cayiail 4 sl Al 485 gaadat 5 clld amy
Gkl oy (lld a2y a8 ) Jsaadl & i) (apdli a3 085 S pall sl il e il 138 (381 55 (50 iy ALl &5 o5
(S iy a g a5 (S el i pall € 5 Aplia¥) dusedll el yrial) e 2y Lol J sall Cayiuat] 200 siell ad) A
(6) ad Jsanll 8 i) (adli o5 a8y S pall pdigall il ae il 1aa (38 55

(Random Forest) 4l gl 4y il cus ciiat) gitii (adla 1(6) Jgad)

(%) il Uad s oS & & 5iS Belisl e Al gdad) 4y i)
11.8% - 2 15 S e
2.9% - 33 1 o 5i
5.9% 16 - I b 5iS 4

94.1% :4sllaay) 48al) da 2

Eviews gl il o kel Oialal) Alas) 5 juaal)
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O ddiadll Jsall Ll 88.2% il 28all s2a of JSAL ypaall a5 94.1%. sl Adlea) 48 Caiatll 3
3ol A gia" Jsall aai il g Al de ganall S8 Ll (Highly Efficient)" selSll ddle ol ¢ J5Y1 de sanal)
o lgdnaat 3 Al 17w Al A de gandd) (ady Lad s masia J Al 32 Caiial o3 33 «(Efficient)"
Chinat e o (g ol Lete Al 16 Ciioa 538 il 550l L 5 e 5L (Inefficient)” selis) dniaia” Ll
5.9%. &b Uad Jare ) (ool Laa "3 el Alle " Ao gana (pania Jadd aal g Alls

Ailan ) Zaalill e lisie Ui 53 it 2pala¥) dpaiill aaal) S 5all pdige o) eiliil) o3 K

:(Econometric Model) (! 735l 6
YT A 53 5 e gmad) Ay yall ASkaall (ga IS 8 Dabiai®V) dpasill o Jlae Y12 ) elol i dgipdatl) Al jall o2a gl
S Al all Caagis 2022 ple (i 2006 ple (o baiaal) 3l J3A cllh g ¢ ylad A g3 5 ey 811 A 53 5 Basiall Ay 2l
¢(GET)eallall Jlac ¥ 3305 5isa 1o s Akisall <l jsiall 5 (EDI) AsbaBY) Laiil) i G A8 Jilas ) s
(AV).Aea¥) Aaall Ul (e d0i€ ddliaal) dagdll 5 ¢ (GOV A sSall dded jlisa g
1Al sl o zagalll Jiad g

Log(EDI;) = Bo + B1.Log(GEI) + B,.Log(GOV ;) + B3.Log(AV;) + &;

o

<
kB o<l Baadiall A adl ey e gradd) Ay o) Alaal) = ()
2022..... 2006 = (t)

Al alibea A 28LYL ¢ (WD Aallad) 4l <l il ge Sk 3ac 8 (o Gl juatall iy Ao J geaall 308
(el Cl}aﬂ’ @l e Cia g 1(7) Jyad)

Sad gl Bas gl) iy pil) N sl
Cllea &l [0-1] olaBY) dpaiill (5 e (il S je HE5e EDI 4l ydisa
Gaalyll dalaidy)
Gl Jiiee [0-1] @A (NB) suaall Jueel) GUS jige aliy  GEI - 3y sia
sl ey SaBY) 3 gl Ll (5 s (o alladl Jles)
Baaall el Jlae ) ey A s
Gal i [0-1] 3eliS 5 cdalall ilaadll B3 a Luly S e HE3e GOV Auleld jdisa
Sl L) Ja gzl e DL 5 g laY) Slead) da gSal)
Wil JEee (@ e %) Shausd) sl plhadl o piadl daalad Gulie AV Adliaal) dedl)
Sl Sl LSRR
Sall)
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:(Cross-sectional dependence) (CSD) 4z ) gdalial) cyss Jali ¥ JLsid) oY f
oailiad ce Lo sl 1 oy 8 kSN Jsall e aleia¥) Jae ol uriall o Jal il g JAlal) Julail LAY ki
il a8 i jal) adaliall e daedll Jalad &8 Ja @l jide IS8 Jsall e Sigisoanse Cledia ol 4 yidia dpalia)

.(consistency) 3Lws¥) s (unbiasedness) Juai¥) axe Jie ddlasl) &l jaaell pailiad
(Breusch & Pagan, 1980; Pesaran, 2004)
Pesaran CDjpp JWia) adais (Al 5 al) i3l 2l (e jreal (Jsall 2a0) (oahiall 22l il jall o34
4ed i Breusch - Pagan LM g4; 4585 «(Pesaran, 2004) J# (e ola siall Pesaran Scaled LM
e A dsa s e Rl (eadiall 2 (e ST Ll yo 8 el 23 Of ) ((Breusch and Pagan, 1980)
il (s i el pLalid)
(variables in Log) (CSD) 4w ) adaliall ¢y bl ¥ JLE3) 1(8) Jgaad)
LnGOV LnVA LnGEI LnEDI All JLEAY)
31.23755" 57.0175"" 54.7162™" 45.1346™" 43.1110™" CDypy (Breusch-Pagan LM
7.2854°  14.72757" 14.06517" 11.2972°" 10.7130°" LM,qj (Pesaran-scaled LM
7.1604°  14.6025"" 13.9381"" 11.1722°* —-- Bias-corrected scaled LM
0.7572  7.3614™ 73107 6.5013™"  6.3868"" Pesaran CD
Eviews gl gl o aladieYl cfald) alae) 3 jaaall

i 3 g5 L) ) Lirday Law Al all Jae Jsall 8 il s ol )l 3 san 5 (8) sl loa) il jels
O @AY i) el Hlia) aadi s cellAl A8 gige ye Al o Jalas ) (Y1 Jiadl (e galaY) sl ol L)
) e el g A el Al Sliie W) 8 24l ) ¢ Pesaran (2007) CIPS Jbaial Jie ¢ SEl Juall

:(CIPS) Auadaiall 4ia 31 JuuSlaad) il Ban o) ,da s Lok

Pesaran ¢ )« puaiall oyl 5 aga g Jb A daadadall 2ot 3l Judlall saa gl H3a1 35 jeiall Gl jéll jlady
<l plasil haad e (CIPS) ksl 3 Séa 568 (Im-Pesaran-Shin ) JLidy y ki g 5 (CIPS) (e S (2007)
2L 8 g Laa o pdll ALudll 8 W) (35 8l 55 jaliad) ey sivsall dpmdaiall o siall e DA (e Al @l 8- S
Clalaall CaMRL prand AiSaalins Dpa o 23 gaill daiay il gl s i) oyl i) e Jaladll e 3 508 548 f g0 S

IS e 3 Apaaiall lill) duilatiall ye Aagdall (o Las clan gl (y

AYy = a; + Bi.Yip—1 +vi-Veog + 6. AV, + &

Gua

-

(las gl adaliadl) e 3 Al il giall plall Jav i) 58 ¥,
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Lo, AL S A s AY,
sl e (CIPS) (Gengenbach et al,2010) <2 WS ((CIPS) & 5 ¢ddass 42ua (Pesaran 2007) )8
: Sl

CIPS =

Z| =

»

bl

N
z CADF,
i=1

(1)p8) Apndaiall Bas 5l adaliall yie dmss gl Y gd- So ebaa) ) sads CADF;
(variables in Log) (CIPS) _Lid) :(9) Jgaad)

Intercept and trend Intercept None Variable
Prob. Statistic Statistic  Statistic Prob. Statistic ¢
Level
>=0.10 -1.8922 >=0.10 -14764  <0.01 -3.6747""  EDI
>=(0.10 -2.0134 >=0.10 -1.8930 >=0.10 -1.0705 GEI
>=(0.10 -0.5159 >=(0.10 -2.0392 <0.01  -3.4933™ VA
>=(0.10 -0.1034 >=0.10 -1.6575 >=0.10 -1.3497 GOV
First difference
<0.05 -3.1846™ >=0.10 -2.0665 <0.01 -2.0914""  EDI
<0.10 -2.84167°  <0.01 -3.3086°  <0.01  -2.7316™"  GEI
>=(0.10 -0.7514 >=0.10 -1.9983 >=0.10 -1.4403 VA
>=(0.10 -1.7969 >=0.10 -0.8922 <0.01  -2.4008"° GOV

(™) . () and (*) denote the significance level at 1%. 5% and 10% respectively.

Eviews G.AUJ,‘ @UA u.b Adie YL cfialall dlas) ¢ jdaall
paall dua b () Wiy il ) il 58 Apadaidl il sas Il 3ad (CIPS) JLia) ilii (9) Jsaall s
u.\)&luw Lﬁi ‘bw\} LLLIu SR CJ}AJS\ ‘_g (EDI) 393\.:.4.\5‘2\ w\j (AV) 48l 3\4:133\ ,U:‘JM BJ&} JJ; Qe g
8345 (GOV) 4eS sall e ld ;o A1 G pusiall Aailly Ll 051 3 gime (5 siane die ([) ALl (e JalSia g (5 sianall 3
ety Lo ¢(17) (¥ A (e DalSia (51 %1 4 sina (5 sina die J5¥) GA (& (p iiua Lagh ¢(GEI) S HJ)
A1 Al sl Legidle Al Al & i) Jalall Jlas
A adaial) dia 31 ClLall & jidiall Jalsal) el Lad) (GG
G Al el i) Ga el Al o))l alile e CalSl Ji) il o i) JelSall el laa) aadnd
sl aadaty 40 )i Aglian) 4alill (e 58 ST ol Ll 8 g g Lealadinl I Cangdl Ul e sana
as e sas g IS0 el A ) okl & i) Jalsil)
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;gJJJA.A,,\S & idal) Jalsil) jladl -

Jalaill (S iy phall 13a Ja¥) AL gl 431 sl clidlal) ) 5 oSl il Laal) dass (2004 <1999) (Agssn £
e dadd 2 e 8T e jidall JalSill GlESle dae a3 Y g Sl aadaty & 58 Y i ddgia HI Judlall gl
O ) ol LAY il ool jiiall Jalsil)

D) Jalaa (uilad (i 538 (ADF, PP, RHO, V) &l sl da )l Jadis :(B) Ja13) Panel statistics =
(P, =p<1foralli)lag e

Glas i G eiladll a2e (a5 (ADF, RHO, PP) < jlia) 4305 Jaki : () 0x) Group statistics
(Pi<1foralli)
Py =1 & iie dalSi g aie o Gati Gl LEAY) e 8 4y jiuall 4 Al
:(1999) s\t & fidial) Jalsil) Ld) -
sax gl 3 il L) (sabe e ey g o) iy b Ja ) AL sl Bl sl il s 3L e adiiy L) 8
JalSS 3 5 adxy 2 A adell dim 8 Gala JSGy JLEAY) I 03, (ADF) 8-S 4z sall s (DF) - S0

il g & yidia

(Kao) s(Pedroni Cointegration) JLa): (10) Jyl)

Pedroni tests

Within-
Between-Dimension
G ) Dimension
roup
(Panel)
Weighted
Statistics Statistics
Statistics
0.63228 -0.78736 -0.23334 V-Statistic
-1.68135™ -0.45263 0.30959 Rho-Statistic
-1.39022 -1.98652™ -0.69581 PP-Statistic
-2.04157" -0.56957 ADF-Statistic
Kao test
Prob. t-Statistic ADF
0.0037 -2.675444

(***) . (**) and (*) denote the significance level at 1%. 5% and 10% respectively

Eviews gl gl o aladieYh ofiall) alae) ¢ jaaal)
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& yidia JalSi 3 g 5 adny adall dpia i b ) Sy Y 4l gl @ yelal 3) Adalise il a5 s yand & jidiall JalSl) Ll
b e yiial) JalSil 5 ga 5 ae i Cililias) 3 adh ddaa Hlall s A0a0al Sl Jadii dilian) 11 G (e Cus (zdsalll
Vs @ld CilS ADF t dban) of ) @lals S jlis) s el @l jidall JalSill 2 sa g b 3 cililas) 8 of 0
Ay gall AV eda e 2l ol priall cp ol jidie JalS 0 ga 5 35 Laa ¢(0.0037 = Adlaia¥l dadll ¢3.67544-) 4lle
AVl e sl 3k aladiuly ul ) Jual 53

(ARDL) Jilal bl Aialial) 4l 3 <) g2l £ 5 gal) (SIAN Slaady) i pad il slay)

G g sl SN sV z3sad ye (PMG) 2 sall de senall Jau gia 48yl aladiuly @l jiiid) JolSall ¢l ja) g ja
Lo 63 yaliall dagill 5 Aliiaall ol jpriall A€paliall <l L5 23 saill 138 kil (Pane]l ARDL). e 3l da slll il
Z3saill 138 gellay ¢y yerciall IS5 jaliall e 311 ol il (pe GBS dae Gpanzal JDA (e Jlad IS0 (a3l e W 53l ey
el Q8 5 3 gl o)l et ) 505 Lae Llad) mllaian 31301 JaLs Y

oAl 5 o(Jsall) el e 4y sluie CBlbadl) gaen O (rar eyshall gaall e uiladl) ) PMG <) i i g
il 3 abiall dyie 3l il ) O shal sl i Jsall G Uadd) cilils 5 cilelaad) Calias 38 Camy  juadll gadl e
Jmdl iy 5 ) puaiall paand i€aall daia ) el ¥ mren i V) L 38k 53l ¢ (ALC)SIY Glesladd) e pladivly
Tl

Aaliaall dagun il < yaiall 5 (EDI) Aaobay) daiil) iise G Jyshall 5 il el o 383all 5yl il (oa e
Fea ¥ aall mlll (0 4o diladl) Al « (GOV) 4o sSall eld yiise ¢(GEI) gallall Jlae Y1 3Ly 5 sdise
(11) Js2all i ¢(AV)

(1,1,1,1) (PMG) g il :(11) J gl

P-value t-Statistic Std. error Coefficient  Variable
Sashll Jal) il

0.0000 5.377029 0.037331 0.200727°" Log(GEI)

0.0003 17.34639 0.018068 0.313412°" Log(GOV)

0.0000 12.36153 0.00812119  0.100364™" Log(AV)
wall) Jal) gl

0.0003 -3.901283 0.160283 -0.625310™" COINTEQO1

0.4547 0.753706 0.134868 0.101652 DLog(GEI)

0.0329 2.196942 0.149807 0.329118™ DLog(GOV)

0.0004 -3.778859 0.212231 -0.801990™"  DLog(AV)

(***), (**) and (*) denote the significance level at 1%, 5% and 10% respectively.
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(Error-Correction Term) Uil gmauai plhias Jalza
- o2 Al Aal) () Anpaaall 5 LSV Jass %1 (6 sise die Alaan] AV 53 Uadl) momad xllaias Jelae
38 JS A Leasanai o Ja Y1 i 315 e el e %62 (s o i e <0.6253
AalaiBy) 4paiil) g Jlas ) Balyy sdige (o Jashll gaal) o ABDal)  w

(00000 = AdlaiaY) daill) (0.200727) Jabaas cdsian) AV 2l o 50 A8Dle cllia Jyshall gaall e 4df Jaals
Ll ydige 8 %0.20 <l 33 5 Jasi i (GEID) eallall Jlee Y 3L 5 550 8 %% Ay saly ) o ) oo e 58
D e 585 aa anal) Jlae W) o2 A g5 53k Ll (GET) e iy Jashall saal) e (EDI) duabaiy)
AlaBY) il 4 s yealinS ¢y haill g Canll LY g SISV oy gl I3 b Lay cJlae Y1 30 ) Akl adal)

Al A Sae3 Oy oY) saill Tty I san Jlae ) 335 Lty (o2 (2l (g1 pn LT Aaill o2a
(Jsall o3 (3w sl il yius) poe Lol (38 55 130 5 Asd 5all Jae Jsal) 8 JaY) AL gl Aol dpaiill (5 55 puin iy 8
plall g Unill e alaie V) Julis g ¢ JSEY) 3 jai g el sl ul g8 B puas ) JalaS Jlae W) 80y s 0l e IS o jiad S
dasill colile

o plall alaBY) Jlaa V) B aalin Lee cJlae Y1 ks e L (S Jumdl Ay e Ja e ) (GEI) e
3l gy palad (8 i) 8 ) aindl agiala §3a 13 g ealall ¢ sladll Gudae J g0 () Al adld ale 5y shall saall
e Dl ST dpalati Ay i g5 ¢y el J) S gl g5 e Jac Y

o Jlae V1Bl ) 550 o saasie il )3 A Bise el g5 AV sl e Jlee Wl sal ) da¥) Jysh )
Il Lea cdae (s Jh i aan OIS 8 Gl ) Jlee Y1 530 (5255 Al Al gl) Apudliill 3 e s pala@y) dyailll oo
G sl 3ol puony g ddliall ) jau s b S ladd g Cilatie JAN) Jlae Y1500 ) elal fpaad o LS Aladl Y ana (4
(50591 AV Jsd B el 5 s LS e gl Al (paat b e sy (Proenga & Soukiazis, 2022) .
. (Rusu & Roman, 2021; Rusu et al., 2022)2 4l Maa¥) Asall gl 33l 5 ) (gl )l Bl o6 )) sap dua
3 a3 alaiin 5 Jald (gabeail sai (3iai] Aage Ali s (A s AplaBY) Laaiill & e 3 e ol Jlae Y1 30l 8 e
(Dahri, 2024).ple JS&y 40bai®V) dpesill e aailly
Jlas ¥ Balyy pdipal Jal) juad ilal -
Omatl) saall e dpalai®y) i) e Jlee V) 3ol jdisel Aplan ) AVAN (3 pe 3l e alaiadl s e dais
3 yaaaad b il (JOA alai8Y) daaiil) (5 giuna (A Cpand ) 6255 Y 38 gyl bl 8 4 sl claby 3 o ) ey s
daY)
a5 iJie) saaadl S Ll 8 (5 s Cus ((Lagged Effects) soaliall ol 18l vy @lld g diahie ey 138
Gt s LS S 3l (e el a1l o sllaall (a3l ) L) ¢ pedanl U5 (i juial) claile 5 ¢SV el )
e 20 Al N Aid g )l Y1 e sl A Sall a liiall adal o) Jlaia) e Slad ¢ sale galial il
IS5 patusall Aoy 51 5 sgadl 038 o) Jyshall saal) e GEI i sal & sall paa) 2S5 clld pa 5 Aualald) Zpaliaidy) gl
bl (sl Hlao 350 Ll
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1ALy daiil) Jo dagal) leld jdisa G Jashall sall Jo dBMal) =

= Adlaa¥) Aa@ll ((0.313412) (GOV) ssisal Jishll adl e s @Y dglany) AVAN 63 gy daladll
D5 kI 960,31 ) Jeay Jonay alaiB¥) dpaiil) Guiad g o all Allail) 2aS sall dpaal a3 Las ¢(0.0003
A g oy il ol 5 ABEEN 5 Allail) dpa Sl ilsnsall (3 ¢Jsall o3 ColsbiaBl 5 e Sall dali G2 (5 sadll
cdalal 5l (83l sall Qi - JA (g A sSall Aled a0 ) Aagiil 038 iy dands jealic 2 (3eliSy cilulu)
Jashall Jal1 8 4palaiy) dpaiil) 3iad e G salall o) 5l ccilulpudl 8 50l 5 aeli€ ST ddle Cileds apai
63 a5 Loy dpaiil) 383 8 "ie sSall Ao e 1 agy) Ll Jle el 5l e el 5 LS
(Durguti et al., 2024; Al-Naser & Hamdan, 2021; Aufmann et al., J@a3¥) s saill s Jlac ¥ F#lia Cpanil

(2005, 2010; Doing Business 2020

dagSal) Adeld pipal Jal) juead i) -

33 Las ¢(0.0329 = dlaia ) Aadll ¢0.329118) dbbas) A2 13 JaY) jaad Lo 1,80 eSS e s ji50 el
S s ella Al Jall pala (S5 age 138 5 cdpalai®y) dpaiill dglee e dalagl g4 jun 35540 sSall dile 1 il (f
S35 O atiall A8 ) jay Las cladlal) g Sl s LalaBV) ol ae o yuall Jaladll (e LgiSad 40 ja g ASalinn
8_aional) A 1aY) Cladla ) daal Tadae 35 La 5 5 Ainy s Al CanilSa (3 ) (o ca pos Sl 3 53 )
A s A2l pdlie (Gaadl Cilulpd) 8 sl

sAalai®y) alil) o (AV) d8liaall dadll diga (e Jaghall saall o dBMal) =

¢(0.0000 = Adtaia¥) daidl) <(0,100364) Al dasl) puiad o shall sad) e ddbaas ) AVl (53 ¥ Jalaall
Gpal (haet daiill 038 SLaBY) 413 (AV) Al Al (A (% 1) 88305 < (0.10%) Aamsiy s Y iy
Ao ol Adadil ) JESYG Jai alad) of gl jpaal e Tam clgilabaill g sl cand ) Al il Jae Jsall dals

Sl el Al c¥are g daded ST ALAB JSha 1A dia ) 5<5 5 Ao ol duelia i€ ¢ ) g oo dilias
Aaiiall Ll i 5 ¢ eliall ¢ gl O siue Caead ) Caagd A Cilulpud) A il oda e iy Ja¥) Jy sha galail
(gl Jall Gl il e 83 3
ddlaal) Aadl) gl JaY) juad il -
e) ) (Al oo iy Lae a5l e L jlaie sanle 98 5 ¢ pmaill gaall o ol "Ll dagdllt i il &yl
e Alaine ol so Bny Al 038 i Sy 5 Al al) Jae sl 8 L paas dlia Al
) sal) panadisile) ol Jal) jual golasl sl Loy il gl olai ) g2 28 e liall A sale) of o
) Bl an B Y S8 dlitaal) Aall a3 saeall g (Ll Gl A08S sapaall cleluall 35 Sl <l i) o o
) (ol ) sai e s Laa el 1 Sl (g8 dulite Cila j3e
Ladiial) Aadll <3 Aaiil) e JESY) g2 Cun (YDA Cansd Wingaday 3 ) sall (apads sale ) of Lica ) 13) o
O daali A 50 VAN A g ) eclarall s aiaill (i e b dlas dad cld Al ) 2Ll o sall 21 jadul Jie
wanaddl) sale) dlae A SYIAY) &l
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(DOLS - FMOLS) Ui jh :4ial) JLEA) ;luwald
Llie HLas) o) jal &5 (PMG) ganall & sanall Jaus sia 73 sai (g Gaaliiosall o ghall Ja¥) 05 daia e Giadll Jal (1
s sall Gl yall s (FMOLS) JalSll dlaeall (5 pall Gl jall (8 sl alasinly zasaill 85 sale) A (e
(DOLS) 4Sualinall

Ay sl 4] 5l A8l laasy Adlie <l o wai Cadgs (1990) sl s (puils Adas) 53 (FMOLS) sbad o ghai o3
Jalall a5 3IA ol y¥) el 5l Alled dallaad Apadall (5 jraall Clay pall 48y Jla Jraedy 34y yhall 028 o i35 JaY)
(2022 <Raihan) & yiia JalSia oUas i) ddieal) & juiall o JSA)

L) i Jany Laa ¢ALalSial) g 3lail) 8 Agimall cl pnciall Talidall JalSill dagada liie W) 8 380 g8 ((DOLS) 44y sk L
e Bogaall el 8 We jedas 31 ¢l 3LV 5 dlaiaall Aol <l i) e AUl ) dallae e 5,0
(2023 <5305 Pattak) el e e IS5 Allad Lo it ) ALl <l siamall of 42 yhall a3¢d 3,011 Ll al)

(DOLS) (FMOLS) (PMG) z3teill juafi mild 1(12) Jgad

DOLS FMOLS PMG
0.2139" 0.26117° 0.2007 Log(GEI)
0.1552 0.7020" 0.3134™ Log(GOYV)
0,5976"" 0.2802"" 0.1003™" Log(AV)

Eviews gl il o alaieVy Oialal) dlas) 1 juaal)

Gl Lad Aals (Jashall Ja¥) il Logas peyy Al Jlad) of (12) Jsaall Ot sall ¢y phal) il (g iy
Lal A5 (5 hall dplaan) A1V @ild y dplag) B CilS Cun ((AV) d8laall dailll 5 (GED) dlee Y 33k ) ydisa
Lnbuall Gany lia G Y YWD aaea G Llay) OIS 388 (Jyshall gadll e (GOV) desSall Al il dually
A O iy 4 le Abie JB1 ariall 138 o ) el Lea ¢ (DOLS) 4 sk (b La suad dilany) iV oliy
LI ES

535 430 graall Ay jpall ASLadll 3 Aalai8¥) dgaiill g Jlac Y1 524 5 ool G ASaliall A83al) Al all o2a CbESE) (Y
Lpaiill Jalds piipe ol Y A jall Chdaa 385 (2022-2006) 5l Al g iy &I g sasiall Ly el <l jlay)
I (e e Ayl Basiall al) el (ga abiall &y il Apaiill yise (e Adre 23S o yy ki a3 ¢ (EDIagabaiy)
By el Haall @l o a8l Cuai s adedll g daall e G ) ALY (il 5§ cab sl ) dise dil)
oo sball Maniiidl Jil s agie A pall il sl agiall Jalall" (a5 joliall dmgiall Tad g yuiall 18 el o
(JRC-OECD, 2005).

8ol y yise dlac Y180k 5 e 1o Jal¥) 5 a5 A gha <l il CalESILY ol 73 sad aladinly Al Al oy jal (il
535 g gmanll Ay yal) ASLaal) 8 Ala®Y) Aatill e o diliaal) dadll 5 da Sall Aidlad 5 ¢ (GED)aalladl JleeY)
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Zosad aladinly ) i ekl S5 2022 ) 2006 e s IMA his ey Sl baaiall Ay el <l Y]
gen s AlaBY) Ll HE5e o daY) sk Ly ABle 25a 5 (PMG) bl genidl) 44 )k (ARDL)
9%0.20 () sns 53 3ol 3 0y GEI éise 8 %1 oy 30l oF i um Tl Lgd) Ll 433060 Aiiaal) il uasial)
el saaal il b 88 Jlae ) 30l dac 1a A 2 53 5 Apad 2S5 L (Jyshall o) o ala®Y) dasill i b
Agatill 305e3 A& Jeldll da Sall )50 jom Lae cJyshll aall e 458 dpla) d8le 2 sap A sSall Adled Ciac LS
by dpaiil) acd 8 Lgisaal e Ja Las ¢(0.100364) dolias) 415213 U g Salae diliaall dagill & jelal ¢ Jially
Adde aaixall aa gl Jalad) 55 ) S Y Ll AT e SLaBY) a5
isal edaal cpa 8 LB Al e dplag) dilias) A1V L Sall dllad A0 S 288« puall) gaa) e L
G (6 pdlie (aSais Y 38 (gl )l Tl 8 A )5l 83l 30 o (I 138 iy peeaill JaY) B s 5 16 (GEI)
2y Jal) Al gla 510K Aal )l 2 geall Al e ¢ gl Tl Laa 68 e caill 5 5ial) (pusd JHA JalaBy) Al (5 s
32030 Alaall Ay 5 Il (8 A sl Ay yal) ASkaall Lo ¥ e )l Lgile s 1 ) pall Al dpanl ol il 020
Y b aline JSE Ll s Ul el () ey s 1T ans ol ol 5 edlae Y1 Bal 3y al) b o ) i
AaiBY) gty KLYy il gl a5 e Jal AL g 4 sa s
Jal sl Giamy ) bl S50 10 (6 3ad 8 il JaV1 3 ol pe Tl Tl @ el a8 (ABiaal) Aaddl) Ll
sale) (e Aadlll COYDLEAY) 5f cilda pall ) gall 3 (5 S Aol 1 ol JLainl) f a1 b A0S0 Y sall i
Al 558
M) il 3 oy shall JaY) 5 S50 (DOLS) 5 (FMOLS) (s b alasinly dibial) el jlaa) zili cuela o pal
Adels il o LS 233 (3 kal) 8 (AV) ddliaal) dadl) 5 (GET) Jlas Y1 33b 5 5i5e (e IS dfilaan] A1V <3 5 dla)
alaai) die Tl i) Jal cul€ dglany) Vo o V) eVl pea 3 Lulag) iy Qo shall sadll e (GOV) S sal)
(DOLS) 4a,k
:Cluasill 8
G Lpadli (S 5 el all Jae sl Al il (55 1) Calaad (58 ae ol dage VY2 B30 Al jall 038 il pa
:g,_a\J\
o3 ax 3] ludll AnlSa s ASAEN Baly 35 AaS sall Gl e Cpuead SR e ldl) 5o (o A pal) L) a3 ]
Jlec Y1 al 55 Legan) 53 1) ilanill Aadlas 8 ac L g el xiasal) Jlas ) 80l 1 dac | A Aggil 4y 5 5 i la D)
Cnt altinnall 485 a5 Al g Aalrind ST o jLia g shal (g peiSad Laa cAalaill) 5 il sl (i sat 5 Apdal 58yl i
Jlae Y saly ) A shate ) Aia¥) s ddaal) ol Laiinl) Cida
138 aclud Aphadill e cileladl) e 3855 ) @lli Lo ¥ dalal) Lpbai®y) Jakadll & Jlee V1 50l ) Gl e 2
bl i JERY) 5 cAiliaall Al ld laalusal) 3l 55 gabaB¥) o sill dlac ady o ool i) za)

Al g5 g ye ST g Ad jaall e 4l
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lo i) gaill Giad s aliY) seliSH 5 5l ol jinl HLAS 4 iV 5 4l Jlee W) 33050 4l ellae) 3
35 s AY) lall Jgo A dgbaad) 55005 2030 da sl Ay ) A gl il e ilahs ey ¢y shall (sadl)
el Adlid) e 50l g giia g cdd yaall e 18 sl ol 8T sae dn il 12a

Glaand) dun gi 5 (Jlae W) Bl udady IS SVl (8 aaldl bl Gulaae 058 (s (oalBY) Gaiill i385 4
Aaudliil 5 508l 50 3 5 (g peiinall 5 2SN S N Uda ST Liagld] T gus oLl 8 ac Loy Lae Apadiaiil) 5 240, sl
L LaBY) a oil) 3 jaig ed gaall e <l HlaiiuY) (pSal

il 9
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